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Performance
The Fund (Series I) outperformed the benchmark for the quarter.

Bond markets corrected during Q1/2024 following one of the best absolute performance quarters, since the mid 1980’s, in
Q4/2023. The continued resiliency of most economic data into the New Year, particularly firmer than anticipated readings
of underlying inflationary pressures, and recognition that central banks may not be as aggressive as expected in moving
toward a more “neutral” policy setting, were material contributors to driving yields higher during the quarter.

The net result was a broad move higher in market interest rates across the curve that weighed on fixed income
performance over the three months ended March. The domestic benchmark FTSE Canada Universe Index declined 1.2%
in Q1 while the more rate-sensitive segments of the market, such as longer duration (FTSE Canada Long Term Overall
Index -3.6%) and government bonds (FTSE Canada All Government Bond Index -1.7%), underperformed other areas
such as shorter term (FTSE Canada Short Term Overall Index +0.3%) and corporate (FTSE Canada All Corporate Bond
Index +0.19%).

Note, however, these moves only amounted to a partial retracement of the outsized ones recorded late last year, as rather
than a complete rethink in the direction of policy such as the one that triggered the selloff last summer (from looming cuts
to “higher for longer”), the shift in Q1 largely just reflected a delay in the timing. Indeed, central banks globally have
signaled that no further rate hikes are expected and that their focus has shifted to the appropriate timing of cuts — so it
remains the case that the path of least resistance for rates is lower, just not as quickly as previously assumed.

Returns
Fund 3 months 6 months YTD 1year 3years 5years 10 years Since inception?
NEI Canadian Bond Fund Series | -0.71 8.14 -0.71 3.55 -0.61 1.44 2.76 N/A
NEI Canadian Bond Fund Series A -1.09 7.29 -1.09 1.90 -2.20 -0.19 1.11 N/A
NEI Canadian Bond Fund Series F -0.71 7.61 -0.71 2.52 -1.61 0.41 1.70 N/A
Benchmark 1: FTSE Canada -1.22 6.94 -1.22 2.10 -1.52 0.28 2.01 N/A

Universe Bond Index

1Source: Morningstar. As of March 31, 2024. Since inception is only provided for Funds with less than 10 years of
performance.

Portfolio commentary

Given the rapid rise in interest rates and expectations the Bank of Canada will begin lowering rates later this year, the fund
maintains a bullet structure (concentrated on the 5-, 7- and 10-year segment of the yield curve) as it has for the past few
quarters. The Fund’s yield curve positioning detracted from relative performance as while yields rose across the curve, they
rose more in the middle of the curve where the Fund was relatively overweight. The Fund continues to overweight corporate
issues generally, and financials in particular, which positively contributed to relative returns. Strong credit selection in mid-
term bank and insurance bonds also added value.

Outlook

Looking forward, the adjustment of expectations over the last three months brings the market more closely aligned with the
views of central banks, which leads to a better balance of risks than prevailed three months ago. While the base case is
that low-but-positive growth combined with continued progress on inflation will leave policymakers positioned to begin
gradually moving away from their restrictive policy stances around the middle of the year in a boon for bond market investors,
there is the potential that continued underlying economic verve could give a cause for a more extended pause that would
limit near-term downside for rates and weigh on performance.
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Taken together, this backdrop would suggest that rates may remain rangebound over the coming months while also being
subject to continued volatility as markets react to the incoming dataflow and weigh its implications for the policy outlook.
Any moves higher in yields from their current levels, however, may represent opportunities to selectively add duration to
portfolios as rates are ultimately expected to drift lower with the easing cycle — the sub-advisor views the belly of the curve
(5- to 10-year maturity band) as providing a compelling risk/reward profile, with absolute yields providing the best income
on offer in decades and an ample cushion against near-term volatility, while also offering among the best potential for capital
gains.

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment,
financial, tax or similar matters. The views expressed herein are subject to change without notice as markets change over time. For complete
information about a mutual fund managed by NEI Investments, please refer to the fund's simplified prospectus and/or Fund Facts which can be
downloaded at www.neiinvestments.com.

Series F units are only available to investors who participate in eligible fee-based programs with their registered dealers that have entered into a
Series F Distribution agreement with NEI Investments.

Series | have high minimum investment requirements and are typically aimed at institutional investors (such as pension plans) or investors making
large investments in the fund. Funds in these series generally have lower management fees than the retail series of the same fund.

Information herein is believed to be reliable but NEI does not warrant its completeness or accuracy. Views expressed regarding a particular security,
industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking
statements are not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from forward-looking
information or expectations. Do not place undue reliance on forward-looking information.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in units value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any
security holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be
repeated.

NEI Investments is a registered trademark of Northwest & Ethical Investments L.P. (“NEI LP”). Northwest & Ethical Investments Inc. is the general
partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. (“Aviso”). Aviso is the sole limited partner of the NEI LP. Aviso is a wholly-
owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc. and 50% by a limited partnership owned by
the five Provincial Credit Union Centrals and The CUMIS Group Limited.

For more performance related information about a mutual fund managed by NEI Investments, please visit the prices and performance page on
neiinvestments.com.
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https://credential.sharepoint.com/sites/PortfolioManagement/Shared%20Documents/Quarterly%20Commentary/2023/Q4%202023/Edited/Batch%201/www.neiinvestments.com
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